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Objectives

Describe employer responsibilities
fior withihelding and other taxes

Review! forms related terempliey/ment
LAXES, NON-EMpPIoyEE; and
MISCEll2NEGUSHNIMENTS

DES I PERIL

—

Qb)

(2

(a®)
>)

NieCUcErElEcCueRICHINNG



IUImREN




Internal Revenue Service
Small Business and Self-Employed

Taxpayer Education and Communication

rmolm ldentification NURRES

o Required If you:

— Pay wages (o empleyees,
— Withhold taxes for non-wage: payments,

ave a self-employed retirement plan,
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Special Note

You do not need an EIN for the IRS, If:

— YOoUu are a sele proprietor with: ne employees, and
— Nene ofi the! listed fiIing requirements apply-

le suppliers reguire
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How to Get an EIN

On-Line

- Most businesses apply en-line at
WAWMEIES GIG)
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Using Your EIN

Use it on all items you send to the IRS and

SSA pertaining to your business.

it you| are a sele proprietor withl mere than
one business, use only one EIN:

-toryear as long as
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=Employers, Employees;
Independent Contractors
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=Empleyers/Employees/Independent Conitia

Taxpayer Education and Communication

Employers?
Employees

— Performi senvices for you
— You control what will'lbe done and hoy

- IndEPENCENT CoNtactoNns
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N Form W-4

Employee’s Withhoelding Allewance
Certificate

Determines the amount to pe withheld
PIM Wages — employeeillsiitc
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ITIN - Individual Taxpayer ldentification
Number

» Not valigifor employment
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Form 1099-MISC

Miscellaneous Income

o Eurnish to payee by January: 31

o [iiyou pay mere thamn $600 during the year

o For an individual inder
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Form W-9

Reguest for Taxpayer Identification Number and Certification
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» You need the SSN or EIN of an
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Backup Withholding

o |fiyou do not receive an SSN or EIN
pEefere youl pay. the contractor:

—\Withheld Inceome tax fien the payment.
— e PACKUPAVItNOIdINGNEIENS S0Y:
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Form W-2

Wage and Tax Statement
o Give to each employee by the earlier
ofi:

— Januany: S
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o Employee wages are generally subject to
Income tax withhelding

Figureit on gross wages pEfiore any.
20
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Spciall Security & Medicare Traxes

o As an employer, you must:

— Withholdi Secial Securty and Viedicare
taxes; fililem| Wages,

= Payiamaiching rlmJllfJE, 2o

— [DEPESIT tNEIEMPIGYEE SHIAM BIFINE IAXES:
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The limit for wages subject te Social
Security withholding changes each year.

Use the current year's Social Security tax
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Unemployment Tax

o Federal Unemployment Tax Act (FUTA)

— States and Federal Government coeperate

— Jjorestablishiand admlnlster an unemployment tax
pregram

s [Flgure the fFederal JnémoIO/menr ax

— Onrtne ECIAWaGENIMIL oK the yeal
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o Advance EIC payment allewed If
employee:
— Earns less than the yeanly maxinum,
— Hasi at least one qualiiying chila:

o RElinaaniecreant
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Transmittal off Wage & Tax Statements

o Ifi filling on paper, file with SSA by
Eebruany 28 every year you Issue

Eorm\W=2.
e SSANWERSITE alloWS OREnE
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Form 1096

Annual Summary and Transmittal of U.S. Information Returns

o Use to transmit copies A of Forms
1099;, 1098, 5498, and W-2G to the
IRS

L ElleWithrEach ty/ per ol et
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Eiling Electronically,

o Filing Information returns
electronically Isimore cost effective
than paper and magnetic media

o Eorm 4449 Applicaten fer Eiling
IRermaNeR REIUINIS
Viggnencally/Electionically

— Nl aitfezige S0 clely/s gefofe ifle eltjeefzlie
oftale (Eitifal(S) for elifreit Vel ofeceass|ne)
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Penalties




Internal Revenue Service
Small Business and Self-Employed

Taxpayer Education and Communication

Penalties

Dishonored checks

o Fallure to:
— File,
Y5
— FlleaniiRiermaten rettmwithrthe RS 0 SSA 0n
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Penalties (contd)

e Failure to:

— Eillera partnership retuim,

— Viake Eederal Tax Deposits QR time in an
autihenzed gevernment deposita

— EUrnisn SPEC IcnIermatien en aninionmatien
(L)

— (ColIECT ane/orpay oVEMNUSTHIEURNC aXESHANUST
EURONRECOVERPERRILY) AN
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Pubs. 15 & 15-A , Employer’s Tax Guide,
Circular E

Pul. 1635, Understanding| Your EIN
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