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Introduction

TThe term “home” can include:
e HoUSE,

o Apartment,

s Condominidimg

o Viepne neme,
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Objectives

o Determine Ifi youi are eligible for the
PUSINESS Use of the home deduction

o Complete EForm 8829, EXPEnSES for

the Business Use of Your Home
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Use of Business Part of Home
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For Your Business

e Principal place ofi business;

o Place where youl meet patients,
clients;, oI customers: in the nermal
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Exclusive Use

o Specific area of your heme used
ONLY fior your trade or business

—Room or other separate identifianle
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Regular Use

o Specific area of your heme used for
PUSINESS 0/ a continuing Pasis

e Occasional or Incidental use dees not
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Plincipal Place of Business

o Used regularly and exclusively forn
adiministrative or management
activities, ofi your trade ol BUSIRESS,
and

sN@rotherixedilocatieonrwWhereyou
condUcSlksiantizradmmpiStiaulVe o)
managementacivities ey ouirtEcde
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Administrative or Manageniai

Activities

o Billing customers
* KEEPINO| BOOKS and records
» Ordenne SUppIeSs
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Vieeting Place for Custemers

o Physically: meet with patients, clients,
and customers at your home; and

» Use of your home: s substantial and
Rtegiral te: thie: conduict o1 Yol
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PUSINESS.
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Separate Structure

o Used regularly and exclusively for
your business

o The structure dees net have te he
Vourrprncipalplace off BUSIRESS oif a
placewhere Vou meeh patients;
ClIEnts, OIf CUISTOMErS

SINBiIrpRYSIcCalN aiaChHECNONOUIFHGINE
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Business Percentage
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Area Method

Area used for business = Business %
Total area

NUmpEr el ReemSs Viethod
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Types of Expenses

o Related to the business activity In the
hoeme, but not to the use ofi the home
liselt

 EOIFDIUSINESS USE oI tHE NOME
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Direct

o Only for business part

o Generally deducted in fiull

o Example: painting or repairs for business area

J J"Jrrllf Jrg ent]re NOME:
g .
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o Reall estate taxes
o Deductible mortgage interest
o Casualty losses
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Deduction Limit

o No Limit -- Gross inceme from heme-based
pusiness eguals or exceeds total business
EXPENSES

INCoOmE firomfome-i

PUSINESS IESS| thah EXPENSES

¥ Othervv]se ded JCHIvIErEXPENSESH(teXES IMOItOa0E
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Carryover

o EXpenses over the deduction limit
o Carny fionward to later years
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Wihere to Deduct Expen:

Business Income and Expenses
o Non-Earm — Form 1040 (Schedule C)
o Farm — Form 1040 (Schedule F)

Business Use of IHame Expenses

¢ Non-Farm
o Elouire onr Eormi 86629, E<genses forr Business;Use of Youlr
IHOIME
o REPOI ceductivleramount on Schealie €
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o Double Deduction

Reall Estate Taxes and Mortgage Interest
s Blisiness Portion — Schedule C or E

s Personal Partion — Schedule A

~
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—ome

o Pay tax on gain due to depreciation
allowed: or allowable

— [FOr business use of your heme

s EXClUCE remainimie) gaipr e to iimits
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=EoIfCEPEC] iRl oM ECROIRallGVADIIE
S EVERNIRYOURGEIENAIGINC AN



Internal Revenue Service
Small Business and Self-Employed

Taxpayer Education and Communication




Internal Revenue Service
Small Business and Self-Employed

Taxpayer Education and Communication

Recordkeeping

» Records must show
— Part of home used for business
— Meeting regular, exclusive, and use tests
— Depreciation
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o Form| 8829, Expenses for the
Business Use of Your Home

o PUblication 587, Busmess Use of

> \Weagsiite - WyWeIrs elov/s el oz
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