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OKLAHOMA MAN INDICTED FOR
BANK FRAUD

KANSAS CITY, Mo. – Todd P. Graves, United States Attorney for the Western District
of Missouri, announced that an Oklahoma man was indicted by a federal grand jury today in a
bank fraud that involved counterfeit checks drawn on the account of Goodyear Tire & Rubber
Company.

Karl Edwin Smith, 47, of Pryor, Okla., was charged in a five-count indictment returned
by a federal grand jury in Kansas City.

Count One of the federal indictment alleges that Smith executed a scheme to defraud
Bank of America by generating counterfeit checks on a personal computer, which he presented
for deposit at Bank of America.

According to the indictment, Smith was an employee at a Goodyear Tire and Rubber
Company outlet in Kansas City, Mo., until November 1999. From March 14, 2002, to May 23,
2002, the indictment alleges, Smith created counterfeit Goodyear checks and deposited them into
his account at Bank of America, which was under the business name of Bear Distributing.

Count Two of the federal indictment alleges that Smith, on 17 separate occasions during
the time frame of the scheme to defraud, created, uttered or was in possession of a counterfeit
security – that is, counterfeit checks for $2,500 each, drawn on the account of Goodyear Tire &
Rubber Company.

Count Three of the federal indictment alleges that Smith attempted to launder the
proceeds of the bank fraud alleged in Count One by purchasing a $30,000 cashier’s check from
the proceeds of his alleged scheme to defraud on May 28, 2002.

Counts Four and Five of the federal indictment are forfeiture counts that would require



Smith to forfeit to the United States any property used to make counterfeit securities and any
personal property gained from the alleged bank fraud, including computer equipment, a 1994
Honda motorcycle and a $30,000 cashier’s check.

Graves cautioned that the charges contained in the indictment are simply accusations, and
not evidence of guilt. Evidence supporting the charges must be presented to a federal trial jury,
whose duty is to determine guilt or innocence.

The case is being prosecuted by Assistant U.S. Attorney John E. Cowles. It was
investigated by the U.S. Secret Service Financial Crimes Task Force.
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