
April 2004Fact Sheet

Livestock Indemnity Program

The United States Department of Agriculture
(USDA) prohibits discrimination in all its
programs and activities on the basis of race,
color, national origin, sex, religion, age, disability,
political beliefs, sexual orientation, or marital or
family status.  (Not all prohibited bases apply to
all programs.)  Persons with disabilities who
require alternative means for communication of
program information (Braille, large print,
audiotape, etc.) should contact USDA�s TARGET
Center at 202-720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA,
Director, Office of Civil Rights, Room 326-W,
Whitten Building, 1400 Independence Avenue,
SW, Washington, DC 20250-9410 or call (202)
720-5964 (voice and TDD).  USDA is an equal
opportunity provider and employer.

Overview

USDA Farm Service Agency�s (FSA)
Livestock Indemnity Program (LIP)
provides partial reimbursements to
eligible livestock owners for livestock
losses suffered due to a natural di-
saster or other emergency.

Program Availability

FSA announces program sign-ups
through national press releases, lo-
cated on FSA�s Web site at: http://
www.fsa.usda.gov/pas/news/re-
leases/index.htm.  Eligible produc-
ers should apply for LIP assistance
at their local FSA office.

Currently, $500,000 in LIP funding
is authorized for Southern Califor-
nia wildfires that occurred in the fall
of 2003 and for the 2002 McNally
fire.  For the fall 2003 fires, LIP is
available in Los Angeles, Riverside,
San Bernardino, San Diego, and
Ventura counties.  For the McNally
fire, LIP is available in Kern and
Tulare counties.

Eligible Producers

Eligible producers are those who:

■ suffered a loss of eligible live-
stock that is the direct or related
result of the disaster event for
which LIP funding is authorized;

■ owned and have financial risk
the eligible livestock at the time
of the loss; and

■ are citizens of, or legal resident
aliens in, the United States.

Producers must provide FSA with
documentation to support loss
claims.

Producers with qualifying gross an-
nual revenue exceeding $2.5 million
are ineligible for LIP benefits.

Eligible Livestock Categories

Eligible livestock categories are:

■ beef and dairy cattle;
■ sheep;
■ goats;
■ swine;
■ poultry, including egg-producing

poultry;
■ equine animals used for food or

the production of food; and
■ buffalo and beefalo, when main-

tained on the same basis as
cattle.

Payment Calculation

FSA determines LIP payments
based on the applicable market
value for each livestock category
during the disaster period, minus
normal mortality rates, as deter-
mined by FSA.  If the total calcu-
lated payments under all approved
applications exceed the amount al-
located, FSA applies a uniform re-
duction to each producer�s payment.

Each producer is limited to $50,000
in LIP payments.

Other Compensation Conditions

FSA does not reduce LIP payments
when an eligible producer receives
indemnities from a private insur-
ance source.  This is to encourage
producers to seek private means of
minimizing their livestock produc-
tion loss risk.

However, FSA does reduce LIP
payments if the producer has re-
ceived other USDA compensation
for the livestock loss.

For More Information

More information on LIP is available
at local FSA offices and on FSA�s
Web site at: www.fsa.usda.gov.


