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Information for Medicare Providers

Related Change Request (CR) #: 3468 Medlearn Matters Number: MM3468
Related CR Release Date: October 22, 2004

Related CR Transmittal #: 319

Effective Date: July 1, 2001

Implementation Date: April 4, 2005

Comprehensive Outpatient Rehabilitation Facilities/Outpatient Physical Therapy
(CORF/OPT) Edit for Billing Inappropriate Supplies

Provider Types Affected
Comprehensive outpatient rehabilitation facilities and outpatient physical therapy facilities

Provider Action Needed

STOP - Impact to You

A system edit is being established to return claims to CORFs/OPTs when billing for
supplies with revenue code 270 without an appropriate Healthcare Common
Procedure Code System (HCPCS) code.

Supplies furnished by CORFs/OPTs are considered part of the practice expense.
CORFs/OPTs should not bill for the supplies they furnish except for the splint and
cast, level Il HCPCS Q codes associated with the level | HCPCS in the 29000 series.

GO - What You Need to Do
Make sure the appropriate HCPCS code is used to avoid returned claims and
delayed payment when billing for certain supplies furnished by CORFs/OPTSs.

Background

This instruction requires Medicare fiscal intermediaries (FIs) to return claims to CORFs/OPTs when billing
for supplies without an appropriate HCPCS. Supplies are considered part of the practice expense and are
not separately payable under the Medicare Physician Fee Schedule (MPFS) except for the splint and cast,
level I HCPCS Q codes associated with the level | HCPCS in the 29000 series.

Thus, CORFs/OPTs should not bill for the supplies they furnish except for the splint and cast, level Il
HCPCS Q codes associated with the level | HCPCS in the 29000 series. The appropriate Level Il HCPCS
“Q" codes to be used are Q4001 thru Q4049. The appropriate Level | HCPCS codes associated with the
Level I HCPCS “Q" codes are 29000 thru 29085; 29105 thru 29131; and 29305 thru 29515.

Disclaimer
The information contained in this article was current at the time of its development.
We encourage users of this article to review statutes, regulations and other interpretive materials for the most current information.
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The splint and cast supplies are to be billed on a bill type of 74X or 75X with a supplies revenue code of
270 and the appropriate HCPCS codes.

Note that your intermediary will not search their files for claims already processed to make adjustments.
However, the intermediary will adjust any claims brought to their attention.

Additional Information
The official instruction issued to your intermediary may be found at:

http:/lwww.cms.hhs.gov/imanuals/transmittals/comm_date_dsc.asp

From that web page, look for CR 3468 in the CR NUM column on the right, and click on the file for that CR.
If you have any questions, please contact your intermediary at their toll free number, which may be found
at:

http://www.cms.hhs.gov/imedlearn/tollnums.asp
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