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Field Crops

Durum Wheat Crop
Dips in 1997

Fluctuating moisture conditions this yea
in the Northern Plains is wreaking havoc
with U.S. production of durum wheat,
the main ingredient for pasta. USDA's
August 1 forecast indicates that farmers
will harvest only 90 million bushels in
1997, down 22 percent from last year's
large crop and the smallest in 4 years. A

a result, U.S. durum imports are projected

to rise in 1997/98, as are durum prices
relative to other classes of wheat.

Extremely wet field conditions following
spring storms and snowmelt slowed
spring planting across much of North
Dakota, which typically accounts for at
least three-fourths of the U.S. durum crg
Just over one-third of North Dakota’s
durum planting was completed by mid-
May, compared with an average of near
half for this period during 1992-96. Dry
weather allowed farmers to finish plantin
by early June, but lowered yield prospeg
when the dryness continued through the
month.

The clouds opened again in July, bringin
much-needed rain. Crop prospects
improved somewhat, especially in the
northern parts of the region where the
crop matures later. However, the moist

(and cool) conditions have promoted
development of disease in some areas,
which can reduce both yield and quality.
Compounding the impact of lower pro-
jected overall yields this year, U.S. farm
ers had planted 10 percent less durum
area, in response to prices that were loy
at planting time than a year eatrlier.

during June and July. In contrast, prices
for other classes of wheat declined in
mid-summer as the harvest of a bumper
winter crop advanced up the Plains.
Durum prices do not necessarily fluctuate
in unison with other classes of wheat,

vdrecause there is little substitution between
durum and other classes—e.g., hard red
winter, soft red winter, and white wheat,
which are not well suited for pasta pro-
uction. Durum is first ground into coarse
flour (called semolina) and then usually
processed into pasta.

Durum is also grown under irrigation in
the desert areas of California and Arizor
where farmers are expected to harvest
combined 21 million bushels in 1997.
While yields in those states are near la
year's levels, planted area is down in bottBeginning stocks are higher than a year
states, especially in Arizona. The discovr- earlier, but not nearly enough to offset the
ery of Karnal bunt fungus in durum wheatexpected smaller crop. The tight domestic
seed last year led to restrictions on plant-supply situation will likely boost the sea-
ing and marketing to prevent its spread teson-average farm price for durum relative
other wheat growing regions. to other classes of wheat. The durum
price premium (over the all-wheat price)
may approach $1 per bushel in 1997/98,
more than double last year’s level but

Reflecting sharply lower production
prospects, farm prices for durum rose

U.S. Field Crops—Market Outlook

Area Total Domestic Ending Farm
Planted Harvested Yield  Output supply use Exports  stocks price
—Mil. acres—  Bu/acre Mil. bu $/bu
Wheat
1996/97 75.6 62.9 36.3 2,282 2,750 1,304 1,001 444 4.35
1997/98 70.8 63.5 39.9 2,531 3,070 1,275 1,100 695 3.05-3.65
Corn
1996/97 79.5 731 1271 9,293 9,731 6,990 1,800 941 2.70
S 1997/98 80.2 74.0 125.3 9,276 10,227 7,330 2,050 847 2.50-2.90
D
" Sorghum
1996/97 13.2 11.9 67.5 803 821 565 205 51 2.33
1997/98 10.3 9.5 66.2 629 681 425 195 61 2.25-2.65
Barley
1996/97 7.2 6.8 58.5 397 533 392 31 110 2.75
1997/98 6.8 6.4 59.4 380 530 412 45 73  2.30-2.70
Oats
p 1996/97 4.7 2.7 57.8 155 319 250 3 67 1.95
©1997/98 5.3 3.2 58.1 187 354 285 3 66 1.50-1.90
Soybeans
W 1996/97 64.2 63.4 37.6 2,382 2,576 1,571 880 125 7.38
1997/98 70.9 69.8 39.3 2,744 2,874 1,624 945 305 5.40-6.60
g Rice Lbs./acre —Mil. cwi(rough equiv.) $/ewt
ts
1996/97 2.82 2.80 6,121 171.3 206.4 106.5 76.0 239 9.90
1997/98 3.07 3.04 5,994 182.0 215.9 109.9 82.0 24.0 9.25-10.25
Cotton Lbs./acre Mil. bales c/Ib.
g 1996/97 14.6 129 707 18.9 22.0 10.9 7.0 4.1 69.3
1997/98 13.9 13.4 637 17.8 21.9 11.0 71 3.8 *

Based on August 12, 1997 World Agricultural Supply and Demand Estimates.
*USDA is prohibited from publishing cotton price projections.
See table 17 for complete definition of terms and data for prior years.
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similar to 1995/96. Stng pices will
attract moe duum from Canadawith
imports forecast toise to 25 million
bushelsjust under the 1993/94cod.
Tight U.S. durum supplies will encoage
U.S. millers to bid @gressvely for high-
quality Canadian dum.

Most foreign duum pioduces ae also
expecting smaller 1997 aps,which will
suppot durum piices in 1997/98. Mior-
ing conditions in Nah Dalota,yields and
area ae davn in Canada—the avld’s
largest duom pioducer Italy and Fance
are also gpected to hatest smaller @ps,
and dought has shaly cuttailed pospects
in North Africa. Morocco, Tunisia,and
Algeria ale major poduces and impaders
of durum; in this egion, semolina is used
primaiily to male couscous.

Although US. duum eports hare been
running higher than aear edier, the
pace is gpected to sl as the season
progressesdue to tight domestic supplie
Domestic bod use isdrecast to @main
relaively flat at 80 million kushels in
1997/98. Despite the pjected lover out
put and lager impots, the US. is expect
ed to maintain its stas as a net@orter
of durum (gain and poducts)with
exports of 35 million lushels.

DennisA. Shields (202) 219-0768
dshields@econggov

For fur ther information, contact:
Dennis Shields ancahes Banes,domes
tic whed; EdAllen, world whea and £ed
grains;Allen Baker and te Rilgy,
domestic éed gains; Ndhan Childsyice;
Scott Sandrd and Mak Ash, oilseeds;
Geoge Dumlis, world oilseeds; Les
Meyer, domestic cotton; Ste
MacDonald world cotton.All are & (202)
219-0840.
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World Commodity Market Outlook

Year Productionl Exports2 Consumptionl'3 Carryover1
Million tons
Wheat 1996/97 583.0 113.9 578.6 109.1
1997/98 596.4 109.0 581.0 124.5
Corn 1996/97 590.7 68.1 570.5 86.3
1997/98 572.1 70.6 587.6 70.8
Barley 1996/97 153.7 16.0 148.9 23.7
1997/98 149.7 15.6 150.7 22.7
Rice 1996/97 380.7 18.7 376.6 54.6
1997/98 379.3 19.2 380.5 53.4
Oilseeds’ 1996/97 257.3 46.5 216.8 16.5
1997/98 275.0 49.8 222.3 22.7
Soybeans4 1996/97 131.7 35.8 135.5 13.0
1997/98 147.1 38.0 140.6 19.4
Soybean meal* 1996/97 91.3 33.2 91.7 4.0
1997/98 95.5 35.0 95.5 3.9
Soybean il 1996/97 20.5 5.7 20.5 2.3
1997/98 21.6 6.0 21.6 2.4
Million bales
Cotton 1996/97 88.5 26.6 86.6 37.0
1997/98 87.3 27.8 88.5 35.9

NA = Not available.

1Aggregate of local marketing years. 2Wheat, July-June; coarse grains, October-September; cotton,
August-July. Rice trade is for the second calendar year. All trade includes trade among countries of the
former Soviet Union. All grain trade excludes intra-EU trade; oilseed and cotton trade include intra-EU
trade. 3Crush only for soybeans and oilseeds. “Brazil and Argentina adjusted to October-September.
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Specialty Crops

New Markets Boost
U.S. Tobacco
Prospects

U.S. tobacco prduction is gpected

to read 1.63 billion pounds in 1997,
outpacing last gais’s output ly neaty 7
percent and wll sbove recent a&erages.
Tobacco a@age expanded i about 8.5
percent in esponse to higher gaduction
quotas 6ér flue-cued andburley tobacco.

Flue-cuedandburley are the tvo major
types of tobaccorgwn in the US,,
accounting ér 95 pecent of the awp.
Both ae used almostxelusively to pro-
duce cigrettes. In 1996hoth types \ere
adversely affected ly disease and e&her,
resulting in tight supplies and high auc
tion prices.As a esult,the 1997 dective

quota br flue-cuedtobacco—the amount
growers can selladjusted ér over- and
undemarketings of the pvious year—is
up 8 pecent to 1,019.4 million pounds,
and theburley effective quota is up 22
percent to 880 million pounds.

U.S. tobacco is pown mosty in the
Southeastwith six stdes poducing the
majolity of the cop. Noth Caplina and
Kentudy, the two laigest poduces,
account 6r about 65 perent of total US.
production. Noth Caolina is the major
stae pioducingflue-cured, which is dis
tinguished ly its cuing under heigin an
air-tight ban or containerKentudy is the
leadingburley producer followed by
Tennesseedurley leaf is cued by hang
ing the entie stalk of tobacco in a bar
with openings thiaallow outside air to
circulate among the le@s. It is moe
dependent on ambient tempirre and
humidity duing the cuing process than
flue-cued tobacco.
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This years flue-curedcrop is eldively
good, though the quality will lilely be
slightly belon the cops of the last 2
yeass.A mild winter followed by a
prolonged cool,damp sping cutailed
eaty plant deelopmentand \ery hot
wedher in dily caused aditional stess
to the cop. Wet weaher duing planting
increased concas among gwers out
the iisk of damae from Hue mold a
fungus vhich atads tobacco leges,
although eports sugest little damge has
occured The hot,dry weaher which has
limited the spead of tlue mold however,
has itself become a #mt to the gowing
crop.Yields in Noth Caplina and other
flue-cuedproducing sttes ae expected
to be dout 2 pecent laver than in 1996,
and ae slightly lower than the 10-gar
average.

Burley faced similar gpwing conditions.
A long, cool, wet sping delgyed planting
and left tobacco plants with minimadat
systemsThen in dily, severe diought
caused considable stess to the vulner
ble crop.

The 1997flue-cuedtobacco mdeeting
season opened in Fida and Gejia on
July 22,followed shotly by maket open
ings in South Caina and the Bater
Belt of Notth Caplina andvirginia.
Prices though the thid week of the sea
son vere aout 3 pecent laver than last
year Burley auctions will open irburley-
growing stdes in Nowember and contire
through Februaly.

The US. is the second-lgest tobacco
producing county behind Chinaand
altemates with Bazil as the lagest
exporter, depending on gaty crop condi
tions in the tvo countres.The US. is
also the lagest impoter of tobacco leaf
exporting high-quality fue-cued and hr-
ley leaf and impding cheager, lower
quality leaf to lbend with domestic tobac
co to educe cigrette poduction costs.
U.S. impotts also intude types of tobacc
not gown domesticail.

U.S. exports of unmamifactued tobacco
leaf in 1996 adanced 5 paent wer a
year edier to 486 million pounds
dedared weight,the highest since 1992.
Japan and the Eopean Union (EU) ar
the major destirtaons for U.S. leaf,

although &ports to other Bcific Rim
naions ae increasing Impoting coun
tries use high-quality 1$. tobacco to
improve their cigrette bends and
enhance the cagette favor. In 1996,
exports toAsia andAfrica dedined, while
shipments to Ewpe adanced 21 peent
as a esult of inceased Ewpean cigrette
production.

Leafimports for consumption to the .S.
suilged 59 perent in 1996 after déining
the pevious year Stoks of impoted leaf
were being eplenished after a tiif-rate
guota eplaced a 25-peent limit on br-
eign tobacco content in.B-produced
cigarettes in 1996. Imp¢s in 1996
reated 668 million pounds cain of 59
percent. Orental tobaccoa type of leaf
not gown in the US.,, makes up aout 14
percent of a typical US. cigarette
Manufactuers also useleger impoted
flue-cuedandburley leaf in cigarettes,
especialy lower piiced cigarettes knan
as discount lands.

The US. cigarette industy is the second
largest in the wrld, behind ChinaAbout
two-thirds of the cigrettes poduced in
the US. are consumed herand the
remaining thid ae eported The major
maikets br U.S. cigarettes ae the EU
and &pan,and nev makets ae opening

around the Bcific Rim and in the Nely
Independent Sties of the drmer Swiet
Union.

Although domestic cigrette consumption
has been viually constantdér the past 4
yeass, cigarette exports have contirued to
rise, pushing US. cigarette output to a
recod 755 billion pieces in 1996..8,
cigarettes hge adieved a high leel of
populaity worldwide, and demand is
increasing as theumber of smokrs
expands and higher incomes bleacon
sumes to puchase mog expensve for-
eign cigarettes About a thid of U.S.--
produced tobacco is used irpdrted cig
arettes,and inceased xports hare boost
ed puchases 8U.S. auction varehouses.

Per caita cigarette consumption in the
U.S. has beendlling for two decades,
although populgon growth has limited
the overall dedine in consumption.
During the past 108ais, cigarette con
sumption delined 15 pecent—flom 575
to 487 billion cigwrettes,while per cpita
consumptionéll 22 pecent—firom 3,047
to 2,390 cigrettes per paon. Inceased
awareness and plibity about links
between smoking and diseasestictions
on pemisside smoking agas,and
increasing cigrette pices hae led to
lower U.S. demanddr cigarettes.

Cigarette Exports Rise As Domestic Consumption Levels Off
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Tobacco Program: Quotas & Price Support September Releases—USDA's
Agricultural Statistics Board
Flue-cuedandburley marketings ae resticted ty the tobacco mgram,which lim- , .
its the quantity of leaf thanay be maketed without a penalty and sets a suppor The following reports are issued
price for eat grade and type of tobaccbhe pupose of the mgram is to ensi a electronically at 3 p.m. (ET) unless
steble maket and educe luctuaions in gower income otherwise indicated.
September
The basic tobacco quotarfflue-cuedandburley is based on the quantity of leaf
cigarette manfactuers indicde they will purchase the pevious 3 yeas’ exports, g é:rglg rP;'%gtrCehs;(after 4 pm)
and the amount oeseve sto&s on handThe basic quota is adjustey previous Egg Products y
yeas’ over- and undeanaiketings to calcul@ the effective quotathe actual amount 4 Dairy Products
growers can maiet. The ndional quota is allodad among quotavmers accoding Poultry Slaughter
to the popottion of the total quota tlyeown. 8 Crop Progress (after 4 pm)
10 Broiler Hatchery
The suppdrprice or loan ate for ead type and gade of tobacco is sey ladjusting Vegetables
the pevious years loan ste by the cost-of-ppduction inde and dianges in the 5- 11 Turkey Hatchery
year mwing average of pices. Costs of opeting the pice supparprogram ae 12 gottoFr)l G(;nmr_\gs (88:_%% am)
bome ly the gowers and liyers of tobacco leaf tough an assessmentiked on 15 Mr"?(pp r gguzgggn (ERED E1ir)
ead pound of tobacco sald Crop Progress (after 4 pm)
17 Broiler Hatchery
18 Hop Stocks
The cigarette industy and tobacco jr likely lead to a 25-50-cent irease in the| 19 Cattle On Feed
duces continue to fice mmeiwous dak retail pice of cicarettes. Cold Storage
lenges.The ecent edenl budeget ayree 22 %‘t‘;{‘gg: & Eggs
ment signed into & included a cigrette i
o ke g & 10 con per | Incachangs manfactues uoud eceie | crop pagress afer 4 pm
. . ! i ! | atfish Processing
pad in 2000 andising to 15 cents in claims resulting fom past actionsThe s Bl
2002—which will have a futher dampen | final form of the settlement and thus its| 24 Broiler Hatchery
ing efect on consumptiorhs cigarette impact on the indusgrwill not be knavn 25 Cotton Ginnings (8:30 am)
consumption contimes to &ll, demand ér | yntil Congess aproves lajislation codi 26 Hogs & Pigs
domesticaly produced leaf will become | fying the @reement. Livestock Slaughter .
more dependent on thexport maiket. Thomas Cpehat, Jr. (202) 219-0890 Peanut Stocks & Processing
thomasc@econgagov Trout Production
Stae atorneys geneal and US. cigarette 242 SIS A LHUSES
L - - Crop Progress (after 4 pm)
marufactuers completed rgotiations on | For fur ther information, contact 30 Grain Stocks (8:30 am)
a compehens’ve settlement of |I'[Ig|0n Linda Calvin,Susan Bllack, andAgnes Small Grains Summary
on liability for cigarette-elaed illnesses | Perez, fruit; Gary Lucier, vegetables; Ron (8:30 am)
on dine 20 of this gar The greement Lord, sweetenes; Doyle ohnsonjree
requires congessional pproval and will nuts and geenhousefmrsery; Tom
face intense satiny. Capehat, tobacco; Lerene Glaser
industial crops.All are & (202) 219-
In its curent form, the poposed gree 0840.

ment would require cigarette manfactur
ers to py up to $368 billion wer 25 years
to settle lavsuits and eimburse stées br
smoking-elaed Medicaid rpensesThe
settlement also containsguisions tha
restict forms of adertising, hold cige
rette manfactuers responsite for reduc
ing teen smokingand equire cigarette
companies to fund smoking cessa pro-
grams.The areement provisions would




