
Appendix B

Analysis of Firm
Transportation
Contracts: Results
and Methodology



Energy Information Administration
Natural Gas 1996: Issues and Trends 131

Appendix B

Analysis of Firm Transportation Contracts:
Results and Methodology

The analysis of firm transportation contracts in Chapter 2 uses as of April 1, 1996, will not continue indefinitely into the
data from the Index of Customers filed with the Federal future.
Energy Regulatory Commission (FERC). The file was posted
August 28, 1996, on the FERC Bulletin Board Network and Once the IOC data were adjusted, the contract level data were
contains data for the April 1, 1996, reporting period. used to analyze contract lengths. Then, the contract level data
According to the Index of Customers Manual page 2, “Each were sorted by pipeline company and grouped into six
interstate pipeline regulated by the Commission that provides geographic regions of the United States for other analysis.
firm transportation or storage service under Subparts B or G of
Part 284 of the Commission's regulations must file this The regional divisions of the United States are from the Energy
information and post it on its EBB.” Information Administration report, Capacity and Service on

The pipeline companies must provide firm transportation
contract information on customer names, rate schedules, begin
dates, end dates, “rollover” or evergreen days (if any),
maximum daily transportation and storage capacity, and units
of measurements. The measurements can be reported in
thousand cubic feet (Mcf), decatherms (Dth), or million Btu
(MMBtu). For this analysis, all values are in MMBtu. 

The units of measurement and contract begin and end dates
were adjusted for several of the original Index of Customers
(IOC) data. Units of measurement that were reported in Mcf
were multiplied by 1.03 to convert to units in MMBtu. In this
way, all IOC data were converted to equivalent units for the
analysis (1 MMBtu equals 1 Dth). In several cases, the contract
begin and end dates were adjusted to show the actual
expiration of rollover contracts. In some cases, rollover
contracts had end dates that preceded April 1, 1996, indicating
that the contract was operating on its rollover provision. In
order to show the actual contract expiration date, multiples of
the rollover days were added to the filed end date until the
revised end date occurred after April 1, 1996. Once a revised
end date was established, a revised begin date was derived by
subtracting the stated rollover days from the revised end date.
Thus, this analysis assumes that rollover contracts, which
represented 8 percent of the total firm capacity under contract

the Interstate Natural Gas Pipeline System 1990. Each
interstate pipeline company was assigned to a region based on
its end-use deliveries. End-use deliveries were derived by
adding State-level sales and transportation volumes of
residential, commercial, industrial, nonutility power producers,
and electric utility gas consumers as reported on Form EIA-
176, “Annual Report of Natural and Supplemental Gas Supply
and Disposition.” The State values for individual pipeline
companies were added together to get the regional total for a
pipeline company. The pipeline company was then assigned to
the region in which it had the largest volume of deliveries to
end users.

In addition to pipeline company and regional divisions, data
for 1996 were broken down into three types of contracts
(rollover, short term, and long term) based upon the newly
calculated begin and end dates. If a contract had an end date of
1996 and a rollover amount, it was considered a rollover
contract. Short-term contracts were any contracts that had an
end date of 1996, no rollover amount, and a term of less than
1 year. Long-term contracts were contracts with end dates of
1996, no rollover amount, and a contract length of 1 year or
more.
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Table B1. Summary of FERC Index of Customers Data - Firm Transportation Capacity Under Contract as of
April 1, 1996
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Table B1. Summary of FERC Index of Customers Data - Firm Transportation Capacity Under Contract as of
April 1, 1996 (Continued)
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Table B1. Summary of FERC Index of Customers Data - Firm Transportation Capacity Under Contract as of
April 1, 1996 (Continued)
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Table B1. Summary of FERC Index of Customers Data - Firm Transportation Capacity Under Contract as of
April 1, 1996 (Continued)
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Table B1. Summary of FERC Index of Customers Data - Firm Transportation Capacity Under Contract as of
April 1, 1996 (Continued)
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Table B1. Summary of FERC Index of Customers Data - Firm Transportation Capacity Under Contract as of
April 1, 1996 (Continued)
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Table B1. Summary of FERC Index of Customers Data - Firm Transportation Capacity Under Contract as of
April 1, 1996 (Continued)


