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I.  SUMMARY OF CHANGES:  This transmittal provides instructions for implementing the 
April 2004 Quarterly Update for the Durable Medical Equipment Prosthetics, Orothotics and 
Supplies (DMEPOS) fee schedules. 
 
NEW/REVISED MATERIAL - EFFECTIVE DATE:  April 1, 2004 
          *IMPLEMENTATION DATE:  April 5, 2004 
 
II.  CHANGES IN MANUAL INSTRUCTIONS: N/A 
     (R = REVISED, N = NEW, D = DELETED) 
 
R/N/D CHAPTER/SECTION/SUBSECTION/TITLE 
  
  
  
  
  
  
  

 
III.  FUNDING: These instructions should be implemented within your current  
operating budget. 
 
IV.  ATTACHMENTS:   
 
 Business Requirements 
 Manual Instruction 
 Confidential Requirements 
X One-Time Notification 
 Recurring Update Notification 
 
*Medicare contractors only 
 



One-Time Notification 
Pub. 100-04 Transmittal: 58 Date: January 2, 2004 Change Request 3014 
 
SUBJECT:  April Quarterly Update for 2004 Durable Medical Equipment, 
Prosthetics, Orthotics, and Supplies (DMEPOS) Fee Schedule. 
 

I.   GENERAL INFORMATION 

A.  Background:   
 
The DMEPOS fee schedules are updated on a quarterly basis in order to implement fee 
schedule amounts for new codes and to revise any fee schedule amounts for existing 
codes that were calculated in error.  The quarterly updates process for the DMEPOS fee 
schedule is located in Section 60 of Chapter 23 of the Medicare Claims Processing 
Manual (Pub 100-04).   
 
B.  Policy:   
 
This One Time Notification provides specific instructions regarding the April quarterly 
update for the 2004 DMEPOS fee schedule.  Payment on a fee schedule basis is required 
for durable medical equipment (DME), prosthetic devices, orthotics, prosthetics, and 
surgical dressings by sections 1834(a), (h), and (i) of the Socials Security Act.  Payment 
on a fee schedule basis is required for parenteral and enteral nutrition (PEN) by 
regulations contained in 42 CFR 414.102. 
 
C.  Provider Education: 
 
Contractors shall inform affected providers by posting either a summary or relevant 
portions of this document, not including actual fee schedule amounts, on their Web site 
within two weeks.  Also, carriers shall publish this same information in their next 
regularly scheduled bulletin.  If they have a listserv that targets affected providers, they 
shall use it to notify subscribers that information about DMEPOS fee schedule April 
Quarterly Update for 2004 is available on their Web site.  Whenever the carriers publish 
the DMEPOS fee schedule in their bulletins/notices, a disclaimer shall be added.  The 
disclaimer is, "Inclusion or exclusion of a fee schedule amount for an item or service 
does not imply any health insurance coverage." 
 
 
II.   BUSINESS REQUIREMENTS 
 
“Shall" denotes a mandatory requirement 
"Should" denotes an optional requirement 
 
Requirement # Requirements Responsibility 



3014.1 Carriers, DMERCs, and FIs shall add the new 
HCPCS codes listed below to their claims 
processing systems. 

DMERCs, FIs 

 
K0627 – TRACTION EQUIPMENT, CERVICAL, FREE-STANDING, PNEUMATIC, 
APPLYING TRACTION FORCE TO OTHER THAN MANDIBLE 
 
The indicators that apply to code K0627 are as follows: 
TOS = A,P,R   
BETOS = D1E 
POS = 04, 12, 13, 14, 33, 54, 55, 56 
CWF = 4, 60 
Coverage = C   
Pricing = 32  
 
K0630 - SACROILIAC ORTHOSIS, FLEXIBLE, PROVIDES PELVIC-SACRAL 
SUPPORT, REDUCES MOTION ABOUT THE SACROILIAC JOINT, INCLUDES 
STRAPS, CLOSURES, MAY INCLUDE PENDULOUS ABDOMEN DESIGN, 
PREFABRICATED, INCLUDES FITTING AND ADJUSTMENT 
 
K0631 - SACROILIAC ORTHOSIS, FLEXIBLE, PROVIDES PELVIC-SACRAL 
SUPPORT, REDUCES MOTION ABOUT THE SACROILIAC JOINT, INCLUDES 
STRAPS, CLOSURES, MAY INCLUDE PENDULOUS ABDOMEN DESIGN, 
CUSTOM FABRICATED 
 
K0632 - SACROILIAC ORTHOSIS, PROVIDES PELVIC-SACRAL SUPPORT, WITH 
RIGID OR SEMI-RIGID PANELS OVER THE SACRUM AND ABDOMEN, 
REDUCES MOTION ABOUT THE SACROILIAC JOINT, INCLUDES STRAPS, 
CLOSURES, MAY INCLUDE PENDULOUS ABDOMEN DESIGN, 
PREFABRICATED, INCLUDES FITTING ADJUSTMENT 
 
K0633 SACROILIAC ORTHOSIS, PROVIDES PELVIC-SACRAL SUPPORT, WITH 
RIGID OR SEMI-RIGID PANELS PLACED OVER THE SACRUM AND ABDOMEN, 
REDUCES MOTION ABOUT THE SACROILIAC JOINT, INCLUDES STRAPS, 
CLOSURES, MAY INCLUDE PENDULOUS ABDOMEN DESIGN, CUSTOM 
FABRICATED 
 
K0634 - LUMBAR ORTHOSIS, FLEXIBLE, PROVIDES LUMBAR SUPPORT, 
POSTERIOR EXTENDS FROM L-1 TO BELOW L-5 VERTEBRA, PRODUCES 
INTRACAVITARY PRESSURE TO REDUCE LOAD ON THE INTERVERTEBRAL 
DISCS, INCLUDES STRAPS, CLOSURES, MAY INCLUDE PENDULOUS 
ABDOMEN DESIGN, SHOULDER STRAPS, STAYS, PREFABRICATED, 
INCLUDES FITTING AND ADJUSTMENT 
 
K0635 - LUMBAR ORTHOSIS, SAGITTAL CONTROL, WITH RIGID POSTERIOR 
PANEL(S), POSTERIOR EXTENDS FROM L-1 TO BELOW L-5 VERTEBRA, 



PRODUCES INTRACAVITARY PRESSURE TO REDUCE LOAD ON THE 
INTERVERTEBRAL DISCS, INCLUDES STRAPS, CLOSURES, MAY INCLUDE 
PADDING, STAYS, SHOULDER STRAPS, PENDULOUS ABDOMEN DESIGN, 
PREFABRICATED, INCLUDES FITTING AND ADJUSTMENT 
 
K0636 - LUMBAR ORTHOSIS, SAGITTAL CONTROL, WITH RIGID ANTERIOR 
AND POSTERIOR PANELS, POSTERIOR EXTENDS FROM L-1 TO BELOW L-5 
VERTEBRA, PRODUCES INTRACAVITARY PRESSURE TO REDUCE LOAD ON 
THE INTERVERTEBRAL DISCS, INCLUDES STRAPS, CLOSURES, MAY 
INCLUDE PADDING, SHOULDER STRAPS, PENDULOUS ABDOMEN DESIGN, 
PREFABRICATED, INCLUDES FITTING AND ADJUSTMENT 
 
K0637 - LUMBAR-SACRAL ORTHOSIS, FLEXIBLE, PROVIDES LUMBO-
SACRAL SUPPORT, POSTERIOR EXTENDS FROM SACROCOCCYGEAL 
JUNCTION TO T-9 VERTEBRA, PRODUCES INTRACAVITARY PRESSURE TO 
REDUCE LOAD ON THE INTERVERTEBRAL DISCS, INCLUDES STRAPS, 
CLOSURES, MAY INCLUDE STAYS, SHOULDER STRAPS, PENDULOUS 
ABDOMEN DESIGN, PREFABRICATED, INCLUDES FITTING AND 
ADJUSTMENT 
 
K0638 - LUMBAR-SACRAL ORTHOSIS, FLEXIBLE, PROVIDES LUMBO-
SACRAL SUPPORT, POSTERIOR EXTENDS FROM SACROCOCCYGEAL 
JUNCTION TO T-9 VERTEBRA, PRODUCES INTRACAVITARY PRESSURE TO 
REDUCE LOAD ON THE INTERVERTEBRAL DISCS, INCLUDES STRAPS, 
CLOSURES, MAY INCLUDE STAYS, SHOULDER STRAPS, PENDULOUS 
ABDOMEN DESIGN, CUSTOM FABRICATED 
 
K0639 - LUMBAR-SACRAL ORTHOSIS, SAGITTAL CONTROL, WITH RIGID 
POSTERIOR PANEL(S), POSTERIOR EXTENDS FROM SACROCOCCYGEAL 
JUNCTION TO T-9 VERTEBRA, PRODUCES INTRACAVITARY PRESSURE TO 
REDUCE LOAD ON THE INTERVERTEBRAL DISCS, INCLUDES STRAPS, 
CLOSURES, MAY INCLUDE PADDING, STAYS, SHOULDER STRAPS, 
PENDULOUS ABDOMEN DESIGN, PREFABRICATED, INCLUDES FITTING AND 
ADJUSTMENT 
 
K0640 - LUMBAR-SACRAL ORTHOSIS, SAGITTAL-CORONAL CONTROL, WITH 
RIGID ANTERIOR AND POSTERIOR PANELS, POSTERIOR EXTENDS FROM 
SACROCOCCYGEAL JUNCTION TO T-9 VERTEBRA, PRODUCES 
INTRACAVITARY PRESSURE TO REDUCE LOAD ON THE INTERVERTEBRAL 
DISKS, INCLUDES STRAPS, CLOSURES, MAY INCLUDE PADDING, SHOULDER 
STRAPS, PENDULOUS ABDOMEN DESIGN, PREFABRICATED, INCLUDES 
FITTING AND ADJUSTMENT 
 
K0641 - LUMBAR-SACRAL ORTHOSIS, SAGITTAL-CORONAL CONTROL, WITH 
RIGID ANTERIOR AND POSTERIOR PANELS, POSTERIOR EXTENDS FROM 
SACROCOCCYGEAL JUNCTION TO T-9 VERTEBRA, PRODUCES 



INTRACAVITARY PRESSURE TO REDUCE LOAD ON THE INTERVERTEBRAL 
DISCS, INCLUDES STRAPS, CLOSURES, MAY INCLUDE PADDING, SHOULDER 
STRAPS, PENDULOUS ABDOMEN DESIGN, CUSTOM FABRICATED 
 
K0642 - LUMBAR-SACRAL ORTHOSIS, SAGITTAL-CORONAL CONTROL, WITH 
RIGID POSTERIOR FRAME/PANEL(S), POSTERIOR EXTENDS FROM 
SACROCOCCYGEAL JUNCTION TO T-9 VERTEBRA, LATERAL STRENGTH 
PROVIDED BY RIGID LATERAL FRAME/PANELS, PRODUCES 
INTRACAVITARY PRESSURE TO REDUCE LOAD ON INTERVERTEBRAL 
DISCS, INCLUDES STRAPS, CLOSURES, MAY INCLUDE PADDING, STAYS, 
SHOULDER STRAPS,  PENDULOUS ABDOMEN DESIGN, PREFABRICATED, 
INCLUDES FITTING AND ADJUSTMENT 
 
K0643 - LUMBAR-SACRAL ORTHOSIS, SAGITTAL-CORONAL CONTROL, WITH 
RIGID POSTERIOR FRAME/PANEL(S), POSTERIOR EXTENDS FROM 
SACROCOCCYGEAL JUNCTION TO T-9 VERTEBRA, LATERAL STRENGTH 
PROVIDED BY RIGID LATERAL FRAME/PANELS, PRODUCES 
INTRACAVITARY PRESSURE TO REDUCE LOAD ON INTERVERTEBRAL 
DISCS, INCLUDES STRAPS, CLOSURES, MAY INCLUDE PADDING, STAYS, 
SHOULDER STRAPS, PENDULOUS ABDOMEN DESIGN, CUSTOM 
FABRICATED 
 
K0644 - LUMBAR-SACRAL ORTHOSIS, SAGITTAL-CORONAL CONTROL, 
LUMBAR FLEXION, RIGID POSTERIOR FRAME/PANELS, LATERAL 
ARTICULATING DESIGN TO FLEX THE LUMBAR SPINE, POSTERIOR 
EXTENDS FROM SACROCOCCYGEAL JUNCTION TO T-9 VERTEBRA, 
LATERAL STRENGTH PROVIDED BY RIGID LATERAL FRAME/PANELS, 
PRODUCES INTRACAVITARY PRESSURE TO REDUCE LOAD ON 
INTERVERTEBRAL DISCS, INCLUDES STRAPS, CLOSURES, MAY INCLUDE 
PADDING, ANTERIOR PANEL, PENDULOUS ABDOMEN DESIGN, 
PREFABRICATED, INCLUDES FITTING AND ADJUSTMENT 
 
K0645 - LUMBAR SACRAL ORTHOSIS, SAGITTAL-CORONAL CONTROL, 
LUMBAR FLEXION, RIGID POSTERIOR FRAME/PANELS, LATERAL 
ARTICULATING DESIGN TO FLEX THE LUMBAR SPINE, POSTERIOR 
EXTENDS FROM SACROCOCCYGEAL JUNCTION TO T-9 VERTEBRA, 
LATERAL STRENGTH PROVIDED BY RIGID LATERAL FRAME/PANELS, 
PRODUCES INTRACAVITARY PRESSURE TO REDUCE LOAD ON 
INTERVERTEBRAL DISCS, INCLUDES STRAPS, CLOSURES, MAY INCLUDE 
PADDING , ANTERIOR PANEL, PENDULOUS ABDOMEN DESIGN, CUSTOM 
FABRICATED 
 
K0646 - LUMBAR-SACRAL ORTHOSIS, SAGITTAL-CORONAL CONTROL, WITH 
RIGID ANTERIOR AND POSTERIOR FRAME/PANELS, POSTERIOR EXTENDS 
FROM SACROCOCCYGEAL JUNCTION TO T-9 VERTEBRA, LATERAL 
STRENGTH PROVIDED BY RIGID LATERAL FRAME/PANELS, PRODUCES 



INTRACAVITARY PRESSURE TO REDUCE LOAD ON INTERVERTEBRAL 
DISCS, INCLUDES STRAPS, CLOSURES, MAY INCLUDE PADDING, SHOULDER 
STRAPS, PENDULOUS ABDOMEN DESIGN, PREFABRICATED, INCLUDES 
FITTING AND ADJUSTMENT 
 
K0647 - LUMBAR-SACRAL ORTHOSIS, SAGITTAL-CORONAL CONTROL, WITH 
RIGID ANTERIOR AND POSTERIOR FRAME/PANELS, POSTERIOR EXTENDS 
FROM SACROCOCCYGEAL JUNCTION TO T-9 VERTEBRA, LATERAL 
STRENGTH PROVIDED BY RIGID LATERAL FRAME/PANELS, PRODUCES 
INTRACAVITARY PRESSURE TO REDUCE LOAD ON INTERVERTEBRAL 
DISCS, INCLUDES STRAPS, CLOSURES, MAY INCLUDE PADDING, SHOULDER 
STRAPS, PENDULOUS ABDOMEN DESIGN, CUSTOM FABRICATED 
 
K0648 - LUMBAR-SACRAL ORTHOSIS, SAGITTAL-CORONAL CONTROL, 
RIGID SHELL(S)/PANEL(S), POSTERIOR EXTENDS FROM SACROCOCCYGEAL 
JUNCTION TO T-9 VERTEBRA, ANTERIOR EXTENDS FROM SYMPHYSIS 
PUBIS TO XIPHOID, PRODUCES INTRACAVITARY PRESSURE TO REDUCE 
LOAD ON THE INTERVERTEBRAL DISCS, OVERALL STRENGTH IS PROVIDED 
BY OVERLAPPING RIGID MATERIAL AND STABILIZING CLOSURES, 
INCLUDES STRAPS, CLOSURES, MAY INCLUDE SOFT INTERFACE, 
PENDULOUS ABDOMEN DESIGN, PREFABRICATED, INCLUDES FITTING AND 
ADJUSTMENT 
 
K0649 - LUMBAR-SACRAL ORTHOSIS, SAGITTAL-CORONAL CONTROL, 
RIGID SHELL(S)/PANEL(S), POSTERIOR EXTENDS FROM SACROCOCCYGEAL 
JUNCTION TO T-9 VERTEBRA, ANTERIOR EXTENDS FROM SYMPHYSIS 
PUBIS TO XIPHOID, PRODUCES INTRACAVITARY PRESSURE TO REDUCE 
LOAD ON THE INTERVERTEBRAL DISCS, OVERALL STRENGTH IS PROVIDED 
BY OVERLAPPING RIGID MATERIAL AND STABILIZING CLOSURES, 
INCLUDES STRAPS, CLOSURES, MAY INCLUDE SOFT INTERFACE, 
PENDULOUS ABDOMEN DESIGN, CUSTOM FABRICATED 
 
The indicators that apply to codes K0630 through K0649 are as follows: 
TOS = P 
BETOS = D1F 
POS = 04, 12, 13, 14, 31, 32, 33, 54, 55, 56   
CWF = 3, 60 
Coverage = C 
Pricing = 38 
 
 
Requirement # Requirements Responsibility 
3014.2 DMERCs shall add the new HCPCS codes 

listed below to their claims processing systems. 
DMERCs 

 



K0628 - FOR DIABETICS ONLY, MULTIPLE DENSITY INSERT, DIRECT 
FORMED, MOLDED TO FOOT AFTER EXTERNAL HEAT SOURCE OF 230 
DEGREES FAHRENHEIT OR HIGHER, TOTAL CONTACT WITH PATIENT’S 
FOOT, INCLUDING ARCH, BASE LAYER MINIMUM OF ¼ INCH MATERIAL OF 
SHORE A 35 DUROMETER OF 3/16 INCH MATERIAL OF SHORE A 40 (OR 
HIGHER), PREFABRICATED, EACH   
 
K0629 - FOR DIABETICS ONLY, MULTIPLE DENSITY INSERT, CUSTOM 
MOLDED FROM MODEL OF PATIENT’S FOOT, TOTAL CONTACT WITH 
PATIENT’S FOOT, INCLUDING ARCH, BASE LAYER MINIMUM OF 3/16 INCH 
MATERIAL OF SHORE A 35 DUROMETER OR HIGHER, INCLUDES ARCH 
FILLER AND OTHER SHAPING MATERIAL, CUSTOM FABRICATED, EACH   
 
The indicators that apply to codes K0628 and K0629 are as follows: 
TOS = J   
BETOS = D1F 
POS = 04, 12, 13, 14, 31, 32, 33, 54, 55, 56   
CWF = 17, 60 
Coverage = D, MCM 2134 
Pricing = 52 
 
 
Requirement # Requirements Responsibility 
3014.3 DMERCs shall gap-fill base fee schedule 

amounts for each State in their region for 
HCPCS code K0627 located in the payment 
category for inexpensive or routinely purchased 
DME. 

DMERCs 

3014.4 DMERCs shall gap-fill base fee schedule 
amounts for each State in their region for 
HCPCS codes K0630 – K0649 located in the 
payment category for prosthetics and orthotics. 

DMERCs 

3014.5 DMERCs shall apply the 2004 customary, 
prevailing, and inflation-indexed charges for 
codes A5509 and A5511 to newly established 
codes K0628 and K0629, respectively. 

DMERCs 

3014.6 DMERCs shall make codes A5509 and A5511 
invalid for Medicare use (coverage indicator = 
I). 

DMERCs 

3014.7 DMERCs shall submit the base fees for codes 
K0627 and K0630 – K0649 to CMS central 
office by January 29, 2004. 

DMERCs 

3014.8 Carriers shall retrieve the DMEPOS fee 
schedule file (filename: 
MU00.@BF12393.DMEPOS.T040101.V0212) 
by February 12, 2004. 

Carriers, DMERCs 

mailto:MU00.@BF12393.DMEPOS.T040101.V0212


3014.9 FIs shall retrieve the DMEPOS fee schedule file 
(filename: 
MU00.@BF12393.DMEPOS.T040101.V0219.
FI) by February 19, 2004. 

FIs 

3014.10 Carriers, DMERCs, and FIs shall use the 2004 
DMEPOS fee schedule payment amounts to pay 
claims for items furnished from January 1, 2004 
through December 31, 2004. 

Carriers, DMERCs, 
FIs 

 

III.  SUPPORTING INFORMATION & POSSIBLE DESIGN CONSIDERATIONS  

A.   Other Instructions:   
 
X-Ref Requirement # Instructions 
3014.1, 3014.2 Instructions regarding the HCPCS are located in Section 20.3 of 

Chapter 23 of Pub 100-04. 
3014.3, 3014.4, 
3014.7, 3014.8, 
3014.9, 3014.10 

Instructions for gap-filling and implementing DMEPOS fee 
schedule amounts are located in Section 60 of Chapter 23 of 
Pub 100-04. 

3014.5 Instructions regarding reasonable charges are located in Section 
80 of Chapter 23 of Pub 100-04. 

 
 
B.  Design Considerations:  N/A 

 
X-Ref Requirement # Recommendation for Medicare System Requirements 
  

 
C.  Interfaces:  N/A 
 
D.  Contractor Financial Reporting /Workload Impact:  N/A 
 
E.  Dependencies: N/A  
 
F.  Testing Considerations: N/A  
 
IV.  SCHEDULE, CONTACTS, AND FUNDING 
 
Effective Date: April 1, 2004 
 
Implementation Date: April 5, 2004 
 
Pre-Implementation and Post-Implementation 
Contact(s): Michael Keane 410-786-4495 

These instructions should be 
implemented within your 
current operating budget.  
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