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The Adminigtration strongly supports Senate passage of S. 824. Like the Adminigration's proposal, S.
824 would authorize federd aviation programs without increasing taxes or fees on an industry that has
been severdly impacted since the attacks on September 11th. The bill contains important environmenta
provisons induding voluntary ar qudity initiaives, environmentd streamlining dements for safety and
arport cgpacity projects, and a more flexible use of the Airport Improvement Program (AIP) noise set-
asde. Thehill dso adopts structura changes to the Federd Aviation Adminigration (FAA) that were
induded in the Adminigration’ s bill, aswell asimportant dlarificationsin the area of judicia review of
both arport environmenta and agency acquistion decisons.

The Administration will work with Congress to ensure, in the verson of the bill presented to the
President, that: (1) spending during the authorization period conforms to the amounts requested by the
Adminigration; (2) environmenta streamlining provisons include safety projects and are optimized to
promote their intended godss; (3) the Aviation War Risk Insurance program remains focused on aircraft
used to support U.S. military and foreign policy objectives; (4) responshility for transportation security
expendituresis consolidated in the Department of Homeland Security and fees collected for security
activities are not diverted to purposes other than the provison of direct security services, (5) the
gppointment of members and the operation of any committees or commissions created by the bill are
cong stent with the gppointments clause of the Condtitution and the President’s condtitutiona authority to
supervise the unitary executive branch and make recommendations to Congress; (6) any provison for
arline collaboration or coordinated capacity reduction preserves competition to the maximum extert
possible; (7) maximumflexibility is provided in the use of AlP funds for security costs, noise set-aside
and emissons research and mitigation; (8) provisions regarding the use of space by the FAA at airports
do not impaose costs which preclude the continued provision of essential services by FAA; and (9)
mandates which might interfere with the FAA's aaility to optimize its organization or research programs
are minimized.

The Adminigration is aware that an amendment may be offered to S. 824 that would ingppropriately

prohibit the converson of any FAA fadilities or functions from the Federd Government to the private
sector. Such redtrictions are unnecessary and would hinder the FAA' s ability to manage the air traffic
control system. If such an amendment were included in the find legidation presented to the President,



his senior advisors would recommend that he veto the hill.

Pay-As-Y ou-Go-Scoring

The Budget Enforcement Act’s Pay-As-Y ou-Go requirements and discretionary spending caps expired
on September 30, 2002. The Administration supports the extension of these budget enforcement
mechanismsin a manner that ensures fiscd discipline and is congstent with the President’ s Budget.
OMB scoring of the hill is under development.
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