
Program Memorandum Department of Health and
Human Services (DHHS)

Intermediaries/Carriers HEALTH CARE FINANCING
ADMINISTRATION (HCFA)

Transmittal  AB-01-10 Date:  JANUARY 24, 2001

CHANGE REQUEST  1513

SUBJECT: Elimination of Time Limit for Coverage of Immunosuppressive Drugs Under
Medicare

This Program Memorandum (PM) implements §113 of the Benefits Improvement and Protection Act
of 2000 by eliminating the time limit for coverage of immunosuppressive drugs under the Medicare
program.

Elimination of Time Limit on Medicare Benefits for Immunosuppressive Drugs

Effective with immunosuppressive drugs furnished on or after December 21, 2000, there is no longer
any time limit for Medicare benefits.  This PM supersedes PM AB-99-98, which described the
method for determining the former time limit for this benefit that applied to drugs furnished prior
to December 21, 2000.  This policy applies to all Medicare entitled beneficiaries who meet all of the
other program requirements for coverage under this benefit.  Therefore, for example, currently
entitled beneficiaries who had been receiving benefits for immunosuppressive drugs in the past, but
whose immunosuppressive drug benefit was terminated solely because of the time limit described
in PM AB-99-98, would now resume receiving that benefit for immunosuppressive drugs furnished
on or after December 21, 2000.

Operating Instructions

Timely claims processing rules apply.

These claims processing instructions are divided into two areas – claims submitted before April 1,
2001, and claims submitted on or after April 1, 2001.

For claims submitted prior to April l, 2001 systems changes:

Claims submitted before April 1, 2001 -- The Common Working File (CWF) system change will be
made April 1, 2001.  In the interim, intermediaries must suspend claims for immunosuppressive
drugs that are rejected by CWF with error code 28X1 and the date of service on the claim is
December 21, 2000, or after.  In the interim, DMERCs  must suspend these denied claims within
your system when the date of service on the claim is December 21, 2000, or after.  Release for
claims processing on April 1, 2001.  Interest will be paid on these claims when applicable

Do not search for previously adjudicated claims.  However, reopen and reprocess claims brought to
your attention in accordance with this instruction.
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For claims submitted on or after April l, 2001 (systems changes complete):

For claims with dates of service on or after December 21, 2000, you no longer need to suspend
claims, they will be paid through the normal claims process.

DMERCs Immunosuppressive Drug Reports will not be required on/after April 1, 2001.

Contractors must publish this expanded coverage information in their next regularly scheduled
bulletins, include this information on web sites and in routine training sessions.

The effective date for this PM is for items furnished on or after December 21, 2000.

The implementation date for this PM is April 1, 2001.

These instructions should be implemented within your current operating budget.

This PM may be discarded after June 30, 2002.

If you have any questions, contact Heidi Adams at (410) 786-1620.


