THE TEXT YOU ARE VIEWNG | S A COVPUTER- GENERATED OR RETYPED VERSI ON OF A
PAPER PHOTOCOPY OF THE ORI G NAL. ALTHOUGH CONSI DERABLE EFFORT HAS BEEN
EXPENDED TO QUALI TY ASSURE THE CONVERSI ON, |IT MAY CONTAI N TYPOGRAPHI CAL
ERRORS. TO OBTAIN A LEGAL COPY OF THE ORI G NAL DOCUMENT, AS IT
CURRENTLY EXI STS, THE READER SHOULD CONTACT THE OFFI CE THAT ORI G NATED
THE CORRESPONDENCE OR PROVI DED THE RESPONSE.

UNI TED STATES ENVI RONMENTAL PROTECTI ON AGENCY
REG ON | V
345 COURTLAND STREET
ATLANTA GEOCRG A 30365
March 11, 1981

REF: 4AH AF
Dear State/Local Director:
At the State Air Directors' neeting last fall, a request was nmde

for EPA to prepare and distribute a regular summary of PSD policy
determ nations nmade by Region IV. Enclosed is the first such

sunmary. The frequency of future sunmmaries will depend on the
nunber of determinations, but will probably be nonthly. The
sunmary will be in addition to copies of any Headquarters'

letters or nenos we send you.

I hope these sunmaries assist your new source revi ew program
Any questions or suggestions should be sent to Roger Pfaff
(404/ 881-3286) .

Si ncerely yours,

Thomas W Devi ne

Di rector

Air and Hazardous Materials Division

Encl osure
EPA Region IV

Pol i cy Determ nations Regardi ng PSD Questi ons

1. 11/13/80
Questi on: An engi ne manufacturing plant sprays VOC
contam nated wastewater into the air to di spose of
VOC. |Is the activity, if new, subject to PSD?
Answer : If the source has nonfugitive em ssions greater

t han 250 TPY, the new emnissions which are fugitive
woul d count in determ ning PSD applicability. The
only place fugitives are given special treatnent

is in determning if the source is subject to PSD.

Ref erence: Section 52.21(i) (4) (vii)

2 . 11/24/80

Questi on: A maj or source nakes a physical change which
i ncreases em ssions, but has offsetting reductions
el sewhere at the sane tine. |In the past 5 years,

however, there have been other increases such that
the net result over 5 years is greater than de
mnims. |Is the new physical change subject to
PSD.



Answer :

Ref er ence:

VII.

3.

12/ 2/ 80

Question:

Answer :

Ref er ence:

VII.

4.

12/ 2/ 80

Question:

Answer :

CHANGE:

Ref er ence:

VII.

12/ 2/ 80
Question:

Answer :

Ref er ence:

No. The proposed change nust, by itself, result
in a net increase greater than de mnims in order
to be subject to PSD.

1/22/81 meno, DSSE to Charles VWitnore, Region

A maj or source wishes to take two actions: 1)
I ncrease production at a previously a PSD
permtted em ssion unit; 2) Build a new em ssion
unit with less than de mnims em ssions.
Em ssions of fluorides fromthe two actions, when
added together, are greater than de mnims and
occur within the contenporaneous tine frame. Does
t he physical change (new unit) trigger PSD review
because of the change in actual em ssions at the
previously pernmitted units being greater than de
mnims?

-2-

No, unless the production rate of the previously
permitted unit was limted in the permt. Section
52.21(b) (21) (iii) allows allowable em ssions to
presunmed to represent actual em ssions for new
sources. Therefore, the increase in production at
the PSD source is not an increase in actual

em ssions. Also, due to a 1/22/81 policy

nmenor andum the new unit by itself nust be greater
than de minims to trigger review

Section 52.21(b)(21 () iii)
1/22/81 meno, DSSE to Charles Witnore, Region

In the previous exanple, what if the previously
pernmitted source were an existing source which did
not have a new source construction permt under
the SIP?

In this case, the proposed unit would be subject
to PSD, since the net increase cal cul ati on woul d
include the production rate increase fromthe

exi sting source. After the new permt is issued,
the "slate is wiped clean", and only future

i ncreases and decreases woul d count.

As of 1/22/81, this situation would al so not
trigger PSD, because the physical change (new
unit) is not, by itself, greater than de mnims.

1/22/81 meno, DSSE to Charles VWitnore, Region

Is an iron foundry one of the 28 PSD categories?
Yes, it is a secondary netal production plant, if
it uses scrap netal to produce iron, even if the
netal is poured into nolds.

Section 52.21(b) (1) (i) (a)



6.

12/ 2/ 80

Question:

Answer :

Ref er ence:

12/ 12/ 80

Question:

Answer :

Ref er ence:

12/ 12/ 80

Question:

Answer :

Ref er ence:

1/ 12/ 81

Question:

(Offset Policy) A modification is subject to the
O fset Policy. In addition to the proposed 50 TPY
em ssion increase, the conpany had a 500 TPY
i ncrease froman unrevi ewed production rate
increase 3 years ago. Do offsets have to be
obtained for the full 550 TPY?

- 3-

Yes, unl ess the 500 TPY was from a new source with
a SIP construction permt whose pernmt conditions
did not prohibit the increase.

Part 51, Appendix S, Section Il.A 7.(iii).

Is a whiskey distillery one of the 28 categories
(chem cal process plants) listed in Section
52.21(b) (1) (i) (a)?

No. A chemical process plant is any establishnent
in Major Group 28 of the SIC Code. Beverage
distilleries are in Myjor Goup 20.

Section 52.21(b) (1) (i) (a)

A mgjor stationary source wishes to nmake a

physi cal change resulting in a 15 TPY increase in
particulate. Less than 5 years ago, the source
had a production increase (not subject to PSD)
resulting in a 50 TPY increase in S2. |Is the
proposed i ncrease subject to PSD?

No. The triggering increase nust be of the sane
pol lutant as the one for which a significant
increase results. Also, due to a 1/22/81 policy
neno, the proposed physical change nust be greater
than de minims itself.

1/22/81 meno, DSSE to Charles Witnore, Region
VI,

An existing source is operating in conpliance with
the conditions of its operating permit. The
operating permt conditions are identical to the
requi renents stated in the SIP for the source.
The source was in operation |ong before the New
Sour ce Revi ew Procedures were incorporated into
the SIP.

-4-

The source owner proposes to construct a new

em ssion unit at the source and to sinultaneously
of fset the increased em ssions by reducing

em ssions (through installation of em ssion
control equipnent) at an existing unit at the
source. Em ssions fromthe proposed new unit wll
be conpletely offset for all pollutants emtted
except sul fur dioxide which will increase by a
significant ambunt, thus subjecting the proposed
construction to PSD review. The reduced emni ssion



Answer :

Ref er ence:

10. 1/12/81

Question:

Answer :

Ref er ence:

rate for the existing unit will be nmade a
condition of the unit's operating permt. The
proposed construction and sinul taneous offsetting
reduction of emi ssions at the existing unit wll
be subject to public scrutiny during the 30-day
comment period required as part of the PSD review
W1l the proposed em ssion reductions at the
existing unit be "federally enforceable"?

No. But if appropriate conditions are included in
the construction pernmit for the new unit
(requiring the existing unit to reduce em ssions),
this situation would be federally enforceable.

Section 52.21(b) (3) (vi) (b).

A source is operating in conpliance with the
conditions stated on its operating permt. The
conditions of the operating pernmt are identica
to the conditions contained in the construction
pernmit which was issued for the source in
accordance with the New Source Revi ew procedures
of the SIP at the tine of issuance

The source owner proposes to reduce em ssions
to a lower level than is currently all owed
under the operating permt by sone nethod
such as installation of nore efficient

control equipnent. The source owner requests
that the operating permt be revised to limt
source emi ssions to this |ower enissions

| evel and proposes an appropriate nethod
(stack testing, continuous nmonitoring, etc.)
to denonstrate conpliance with this |ower

em ssion limt. WII this proposed new

em ssion limt be "federally enforceable" as
defined in the August 7, 1980 PSD regul ati ons
at 40 CFR Section 552.21(b) (17)?

No. Operating pernmits are not federally
enforceable. The State could, however, change the
condOi tions of the construction permt to nake the
reduced emission rate federally enforceable.

Section 52.21 (b) (17).



